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Per Common share 


Income from Operations 


 , } 


1970 
$997,380,000 
15,645,000 
10.0% 
14,396,000 
29,935,000 
99,190,000 
1.83 tol 
9,018,000 
103,950,000 
443,140,000 


1.35 
1,23 


79% 


1969 


$931,857 ,000 


15,489,000 
10.3% 
15,432,000 
29,560,000 
105,008,000 
1.98 to 1 
9,113,000 
156,475,000 
437,120,000 


1,33 
1.33 
75 
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On behalf of the Board of 
Directors of George Weston 
Limited and its consolidated 
subsidiaries, the Annual Report for 
the year ended December 31, 1970 
is presented herewith. 

The consolidated sales of the 
Company in 1970 rose by 7% toa 
new high of #997 million while net 
income increased slightly to $15.6 
million or $1.35 per common share 
as compared with $1.33 per 
common share in 1969. Increased 
extraordinary income more than 
offset the decline in income from 
operations. 


During the year the Company 
acquired Soo Line Mills (1969) 
Limited, to bring vertical 
integration to the bakery 
operations, It also organized 
George Weston Properties Limited 
as a property financing company 
which has the effect of lowering 
the cost of properties normally 
leased through other channels, 

A subsidiary, Kelly, Douglas & 
Company, Ltd., entered into a joint 
venture in the construction and 
operation of a dairy products and 
ice cream plant in Vancouver 

to supply the wholesale trade 
under the name of Foremost 
Foods Ltd. The Biscuit & 

| Confectionery business was 

| segregated from the Bakery 

| operations and reorganized under 

| anewly formed company, 

| Weston Foods Limited, with 

| Mr. Jon K. Grant as President. 

At the last Annual Meeting the 
| shareholders approved an increase 

| in the number of Directors and 

| Mr, Robert C. Shropshire, President 
| and General Manager of William 

| Neilson Limited, was elected to the 
| Board. Mr. Frank A. Riddell was 

| appointed a Vice-President of the 

| Company in addition to his duties 

| as President of Weston Bakeries 

| Limited bringing to the parent 

. Company his vast experience. 

| The financial and administrative 


organization was further 
strengthened by the appointment 
of Mr. J. W. Ainsworth as 
Treasurer, Mr. K. H. Smith as 
Secretary and Mr. B. G. Childs 

as Manager of Special Projects. 
Many appointments have been 
made within the subsidiaries to 
improve the quality and depth of 
management. 

In our 1969 Report to 
Shareholders we said that for the 
year 1970 “there are some 
indications of an economic slow 
down.” In the latter part of 1970 
this slow down became a recession 
with severe effects on most 
businesses, The part of our business 
most drastically affected was our 
Pulp and Paper Division although 
all Divisions suffered. The 
unpegging of the Canadian dollar 
and the lowering of protective 
tariffs also had a severe effect on 
our Pulp and Paper Division. The 
results of your Company, faced 
with these difficulties, illustrate the 


strength of its diversified operations. 


However, the 1970 results are far 


from satisfactory and efforts are 
being made in many areas which 
are expected to result in increased 
profits. 1971 has commenced with 
a slow start but it is anticipated 
that the year will produce 
improved results, 


On behalf of the Board, 


JD f+ 


President and Managing Director 


Toronto, Canada 
May 17, 1971 


Gout, 


————— 


The operations of George Weston 
Limited and its subsidiary 
companies are classified into the 
following Divisions: 


Consolidated Divisions 
Bakery* 
Biscuit & Confectionery * 
Chocolate & Dairy 
Fisheries 
Forest Products 
Packaging 
Wholesale & Retail 


*These two Divisions were previously 
operated as one Division—Bakery & 
Confectionery 


Non-Consolidated Division 
Loblaw 


Comments on the highlights 
of each Division’s operations appear 
on the following pages. The chart 
located in the centre of this Report 
portrays the principal companies 
comprising each Division, as well 
as their major facilities, products 
and services. 


1970 was a year of consolidation 


of your Company’s diversified 


operations and facilities, and only 
two significant additions were 
made—the acquisition of Soo Line 
Mills (1969) Limited, a Winnipeg- ~ 
based flour milling operation, and 
the formation of a new property 
holding company, George Weston 
Properties Limited. More 
information regarding these new 
operations is contained in the 
section dealing with corporate 
changes. 


SALES 

Consolidated sales of #997 million 
in 1970 were the highest in the 
Company’s history, and 7% ahead 
of the previous year. About half of — 
this increase is attributable to the 
full year effect of acquisitions made 
in 1969. Sales volume of all Divisions 
increased except Fisheries and 
Packaging, which were slightly 
below last year. Specific sales 
figures for each Division will be 
found on the page accompanying 
the Divisional chart in the centre 
of this Report. 


EARNINGS 
Consolidated net income for the 
year was #15.6 million, ($1.35 per 
common share), an increase of 1% 
from the #1.33 per common share 
earned in 1969. The results 
achieved in 1970 represented an 
after tax return of approximately 
10% on shareholders’ equity. 
Income from operations of 
$14.4 million, ($1.23 per common 


share), was lower than last year’s 
$15.4 million ($1.33 per common 
share), and reflected the erosion in 
the well-being of the Canadian 
economy. Profits from the 
Wholesale & Retail and Fisheries 
Divisions increased, but these were 
more than offset by the declines 
in the other Divisions, with the 
Forest Products Division suffering 
a 40% drop in income from 1969. 
Extraordinary items of 1.2 
million added 124 per common 
share to net income. Income tax 
reductions and non-recurring gains 
were partially offset by the foreign 
_ -exchange loss on working capital 
of Canadian subsidiaries occasioned 
by the unpegging of the Canadian 
dollar on May 31, 1970. Potential 
exchange profit of $734 thousand 
relating to long-term debt due in 
U.S. dollars, and the equity in US. 
subsidiaries has not been taken 
into income but has been deferred 
until realized. 


DIVIDENDS 

In 1970 the quarterly dividend on 
the common shares was increased 

| from 184 to 21/ per share effective 
with the October 1 dividend. For 

| the year a total of 79%4 was 
declared on the common shares 
(754 in 1969). On the first and 
second series of preferred shares, 
the regular dividends of ¢4.50 per 
share and #6.00per share respectively 
were paid. In addition a dividend 
of $1.15 per share was paid on the 
new third series preferred shares, 


WORKING CAPITAL 
Working capital of almost $100 
million was slightly lower than 


last year primarily due to long-term 


debt maturities, The ratio of 
current assets to current liabilities 
was 1.83 to 1 at the end of 1970, 
(1969—1.98 to 1). 

CAPITAL EXPENDITURES 
Expenditures for fixed assets in 
1970 totalled $21.6 million, while 
disposals amounted to $4.4 million, 
a net outlay of $17.2 million. This 
compared with net expenditures 
of $17.5 million in 1969 (after taking 
into consideration approximately 
$23 million representing fixed 
assets obtained that year with 
acquisitions), In 1970 no single 
major capital expenditure was 
made, with allocation of funds 
being concentrated on necessary 
replacement and modemnization of 
existing facilities and programs 
with an attractive return through 
cost reduction. Depreciation 
charged to operations in 1970 was 
$17.2 million, equating net 
expenditures, 


LONG-TERM DEBT AND 
SHAREHOLDERS’ EQUITY 
Long-term debt of $110.3 million 
at December 31, 1970 (after 
classification of amounts due within 
one year as current liabilities) was 
down by almost #11 million. No 
new financing was undertaken in 
the year. 

At the Annual Meeting of 
June 4, 1970, the shareholders 


authorized the establishment of a 
plan or plans (including stock 
option and stock purchase plans) 

to provide effective incentives to 
key employees and officers of the 
Company. To facilitate this, 
Supplementary Letters Patent were 
obtained July 9, 1970, authorizing 

a third series of preferred shares, 
designated as 6% convertible into 

5 common shares for each preferred 
share and $3.75. On September 21, 
1970, 17,000 of these shares were 
issued to certain key officers of the 
Company and its major subsidiaries. 
There were no other shares issued 
in 1970. 

CORPORATE CHANGES 

In January, 1970, the flour milling 
operations of Soo Line Mills (1969) 
Limited were acquired. 

In March, 1970, George 
Weston Properties Limited, a 
property holding company, was 
formed, By acting as a financing 
vehicle to own properties which 
might otherwise be lease-financed 
with third parties, this company 
will retain financing profits and 
property ownership within the 
Weston group. 


BAKERY 

In 1970 the Bakery & Confectionery 
Division was reorganized into two 
Divisions—the Bakery Division 

and the Biscuit & Confectionery 
Division. The Bakery Division—a 
leader in its industry, produces and 
distributes across Canada a wide 
variety of breads, rolls, cakes, pies 
and other similar products. Soo 
Line Mills (1969) Limited, a flour 
milling operation located in 
Winnipeg, was added in the year 
as part of the Bakery Division to 
provide some vertical integration 
in the Bakery operations. 

Sales of #63 million in the 
Bakery Division (about 6% of 
consolidated sales) represented an 
increase of more than 20% over 


1969. Somewhat less than half of 
this increase was due to the addition 
of Soo Line Mills, the greater part 
being substantially accounted for 
by the addition of the Loblaw 
retail store accounts and general 
market growth partially offset by a 
lengthy strike at the Winnipeg 
baking operation. 

Continuing its policy of 
modernization and increased 
efficiency, the Division made 
significant improvements in 
manufacturing, warehousing and 
trucking facilities, This was an 
important factor in offsetting the 
increased unit costs of material, — 
labour and other services and the 
effects of severe price competition. 
Asa result 1970 profits remained at 
about the same levels in the 
previous year. 

Wage settlements made 
during the year are estimated to 
add at least #1x million to 1971 
operating costs, While part of 
this will be recovered through 
improved efficiency, this Division 
and the industry will have to 
increase prices in 1971 to provide 
a reasonable rate of return on 
sales and investment. 


BISCUIT & CONFECTIONERY 
The Biscuit & Confectionery 
Division, previously a part of the 
Bakery & Confectionery Division, 
manufactures and markets a wide 
range of sweet biscuits, crackers, 
ice cream cones, confections and 
candies across Canada and the 
United States. 

In 1970 its sales amounted to 
$104.5 million, or 10.2% of 
consolidated sales. Despite a six 
week strike at its Battle Creek, — 
Michigan, plant through the 
important fall season, and 
extremely intense competition, 
the Division’s physical sales volume 
was fully maintained in both 
countries, Because of the decline 
in value of the U.S. dollar total 
sales expressed in Canadian funds 
were down slightly from 1969. 

Rapidly rising unit costs and a 
market resistant to price increases 
resulted in materially lower profits 
in 1970 despite increased efficiency 
of operations. : 

During the year Mr. Jon K. 
Grant was appointed President of 
Weston Foods Limited to head 
up this newly created Division, in 
order to focus concentration on 
this important segment of the 
Company’s operations. Further 
appointments have been made to 
key positions in manufacturing, 
marketing, finance and purchasing 
in a Major program to improve 
profitability and market position. 
Initial steps have been taken for 
greater integration of production 


and distribution facilities, improved 
financial control and reporting 
systems, better distribution 
patterns, centralized purchasing, 
and for more dynamic marketing 
strategies at both the trade and 
consumer levels, Primary emphasis 
will be continued throughout 1971 
on this program, and it is anticipated 
that profits will show an 
improvement before the end of 
the year. 


CHOCOLATE & DAIRY 

This Division showed an increase in 
sales in 1970 to $48.2 million, 
representing 4.7% of consolidated 
sales, Ice cream, chocolate bars 

and other chocolate and dairy 
products shared in this increase. 


Because of higher unit costs 
of labour and material which were 
unable to be offset by cost 
reduction programs or price 
adjustments, the profitability of 
this Division was materially lower. 
The severity of reduced profitability 
at Neilson was not fully recognized 
by management until late in 1970 
because of defects in a new 
management information system 
and it was necessary to record a 
significant inventory adjustment in 
the last quarter of 1970. Corrective 
measures have been instituted 
which are expected to be effective 
during 1971. 

Incorporation of the 
production requirements of the 
Willards lines with those of 


Neilson was completed during the 
year and a program to achieve 
optimum utilization of the 
production facilities was 
introduced. A new distribution 
centre and sales office for 

Neilson and Willards chocolate 
products was opened in Montreal 
and an office to handle sales and 
distribution in the United States 
was established in Chicago. 

Several appointments to key 
management positions were made 
during the year and subsequently, 
in accordance with a planned 
reorganization of management 
structure and realignment of 
operations. Full implementation 
and refinement of these plans will 
be continued in 1971. 


FISHERIES 

The Fisheries Division, consisting of 
British Columbia Packers Limited 
and Connors Bros. Limited, realized 
total sales in the year of $106.9 
million or 10.4% of consolidated 
sales. This represented a decline 
from 1969 sales of some 2.4% which 
was attributable largely to the 
unpegging of the Canadian dollar 
and the small 1969 salmon catch in 
British Columbia. Despite lower 
sales, income from operations was 
ahead of 1969. 

B.C. Packers achieved a modest 
improvement in income from 
operations even though sales were 
lower. This occurred because of 
firmer prices for canned salmon, a 
good demand for other products 
and a substantially larger salmon 
catch, Atlantic Coast herring 
landings were ahead of the previous 
year and contributed materially 
to profit improvement. Groundfish 
landings were maintained at about 
the same level as last year. It is 
anticipated that salmon landings in 
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1971 will again be at a lower level 
but this will be partially offset by 
the inventory carryover from the 
large catch realized in 1970. 
Emphasis continues to be placed 
on introducing new and expanding 
established lines of convenience 


fish foods, 


Connors Bros. sales increased 
over the previous year, due mainly 
to increased sales of canned fish 
to the United States. While demand 
was strong for herring, groundfish, 
shell fish, fish meal and oil, and 
other products, their sales were 
restricted by limited raw fish 
supply. Earnings were maintained 
at approximately the 1969 level 
despite the effect of the unpegging 
of the Canadian dollar and 
consequent reduction of the return 
on export sales, which represents 
a substantial portion of the 
company’s business. New facilities 
for the processing of canned 
herring and shell fish were 
completed at Shippegan, New 
Brunswick during the year to 
accommodate increased demand 
for these products in both 
domestic and export markets. 


FOREST PRODUCTS 

Sales for the year of $116.7 million 
accounted for 11.3% of consolidated 
net sales and reflected an increase 
of $28.3 million or 32% over 1969. 

To a large extent the increase in 
sales is attributable to the inclusion, 
for a full twelve month period, 

of the sales of Eddy Forest Products 


Limited and Eastern Fine Paper 
Inc., both of which were acquired 
during 1969. 

The unpegging of the 
Canadian dollar, the accelerated 
implementation of tariff reductions . 
on fine paper and the general 
softening of the North American 
economy adversely affected the 
whole pulp and paper industry. 
Eastern Fine Paper Inc., a US. 
subsidiary acquired for the express 
purpose of assisting in the 
marketing of Canadian produced 
fine papers in the United States, 
operated at a loss because of the 
freeing of the Canadian dollar 
resulting in lower price realization 
on sales and increased competition | 
from US. and foreign mills. While 
the Division as a whole remained 
profitable, it experiencedan _ 
overall 40% decline in income 1 
from operations. 

During the year a major 
change in the fuel system and 
modifications to reduce effluent 
from the pulp and paper mills at 
Espanola and Hull were effected. 
These improvements are part of a 
continuing program and have 
contributed significantly to the 
reduction of both air and water 
pollution in the areas. Labour 
negotiations in the year resulted | 
generally in two-year contracts 
at several mill locations and 


woodlands operations. 


Intense Corporate and 
Divisional attention is being 


Principal Subsidiaries 

Eddy Paper Company Limited 
The E. B. Eddy Company 
J. E. Boyle, Ltd. 
Eddy Forest Products Limited 
Eastern Fine Paper, Inc. (U.S.) 


Facilities 
Extensive timber limits and wood 
harvesting facilities in Ontario 


and Quebec, 


Pulp and paper mills at Hull, 


- Quebec and Espanola, Ontario. 
_ Converting plants at Hamilton, 


Ontario and Montreal, Quebec. 


_ Paper mill at Brewer, Maine. 
| Sawmill at Davidson, Quebec. 


| Products—Services 


_ Manufactures and distributes 

_ fine, specialty and kraft papers 
_ for printing, converting, 

| packaging and wrapping; 

) paperboard, newsprint, kraft 

| pulps, lumber; tissue, other 

_ household and industrial paper 


products; flexible and rigid 


| packaging. 


Principal Subsidiaries 


Somerville Industries Limited 
Somerville Automotive Trim 
Limited 
Canadian Folding Cartons 
Limited 


Facilities 

Major packaging plants at London 
and Toronto, Ontario, Montreal, 
Quebec and Winnipeg, 
Manitoba. Automobile trim 
component plants at Toronto 
and Windsor. Plastic moulding 
and point-of-purchase display 
plants in Toronto. 


Products—Services 


Folding cartons and set-up boxes, 
milk cartons, labels, games and 
puzzles; fibreboard, hardboard 
and compression moulded plastic 
automotive components; plastic 
cups, dishes and cutlery; custom 
injection moulding and vacuum 
forming; merchandising displays 
and exhibits, Distribution across 
Canada and in the United States. 


Principal Subsidiaries 


Westfair Foods Ltd. and divisions 
Western Grocers Econo-Marts 
Dominion Fruit Malkins 
Shop Easy Stores Mini Marts 

Kelly, Douglas & Company, Ltd. 
Nabob Foods Limited 
Super-Valu Stores (B.C.) Ltd. 
Cal-Van Caterers Ltd. 

Isaacs Pharmacy Limited 
Dickson Importing Co. Limited 
Foremost Foods Ltd. 


Facilities 

Westfair has food distribution 
warehouses and retail food 
outlets throughout Western 
Canada. 

Kelly Douglas has food 
manufacturing facilities at 
Burnaby, B.C, and Ajax, Ontario; 
food warehouses, retail food 
markets and drug stores in 
British Columbia. 


Products — Services 


Westfair wholesales and retails 
food and other products 
throughout Western Canada 
operating convenience stores, 
discount outlets and food 
markets. — 

Kelly, Douglas conducts food 
and drug distribution and 
catering operations in British 
Columbia and the Yukon and 
manufactures food products for 
sale across Canada and in the 
United States. 


(not consolidated) 


Principal Subsidiaries 


Loblaw Companies Limited 
Loblaw Groceterias Co., Limited 
Power Supermarkets Limited 
Zehr’s Markets Limited 

Dionne Limited 

The O.K. Economy Stores Limited 
National Grocers Company 
Limited 

Atlantic Wholesalers Limited 
Save Easy Supermarkets Ltd. 
Sayvette Limited 

York Trading Limited 

G. Tamblyn, Limited 

Donlands Dairy Limited 

Royal Dairy 

National Tea Co. (U.S.) 

Loblaw Inc. (U.S.) 


Facilities 

About 300 supermarkets in 
Canada and 1,000 in United States 
Grocery warehouses from 
Saskatchewan to Atlantic Coast. 
Chain of drug stores across 
Canada and in United States. 
Department stores and dairy 
plants in Toronto area. 


Products — Services 


Retail marketing of food, drug 
and other products in Canada 
and United States — wholesale 
food distribution in Canada. 
Department store merchandising 
and processing of dairy products 
in Toronto area. 
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a. ed towards development 


of ve. olution to the 
unsatis. profit position of 
this Divisi- 


PACKAGING 

Total sales in 1970 at #44 million 
were down 3% from 1969 and 
represented about 4.3% of 
consolidated sales, As a direct result 
of the strike at the General Motors 
plants the automotive trim division 
suffered a 20% reduction in volume. 
This decrease was partially offset 

by increases in sales of packaging 
materials and displays. Volumes 

of moulded plastic items and of 
paperboard games were maintained 
at approximate 1969 levels. 

Income from operations 
declined slightly to #1.4 million 
which amounts to an 11.0% return 
on shareholders’ equity. The 
substantial reduction in profitability 
of the automotive division was 
only partially offset by 
improvement in other divisions. 
Somerville’s 50% owned Mastico 
Industries Limited which produces 
sound insulating materials for cars 
and trucks completed its first full 
year of operation in a profit 
position. 

Capital expenditures in the 
year were modest and concentrated 
on outlays to improve efficiency 
and productivity. 


WHOLESALE & RETAIL 
Sales of this Division increased 
6.7% to $544 million or 53.0% of 


consolidated sales, Income from 
operations was almost 9% ahead 
of 1969. 

Kelly, Douglas achieved a 7.6% 
increase in sales and a 6.0% increase 
in income from operations. Sales 
were up in all divisions except 
catering, Wholesale-Retail 
operations were enhanced both 
as to volume and profit due to the 
non-recurrence of the meat cutters 
strike which occurred in 1969. 
Catering operations were curtailed 
because of strikes and cutbacks in 
the construction industry. During 
the year three new stores were 
added with five more planned for 
1971. The Retail Drug operation 
was reorganized and expanded and 
a new highly automated dairy 
plant was completed and placed in 
operation in partnership with 
Foremost Foods, Inc. of California. 

Westfair Foods also made 
significant gains in both sales and 
income from operations setting 
new records for the company in 
spite of severe discounting in the 
retail food industry in the latter 
part of the year. Growth was 
experienced in both wholesale 
distribution and retail operations. 
In 1971 it is planned to add some 
retail units and expand wholesale 
facilities which were delayed due 
to high interest rates and general 
economic conditions. 


The Wholesale & Retail 
Division enters 1971 in a climate of 
flerce price competition and rising 
costs, Nevertheless it is anticipated 
that 1971 will be a satisfactory year. 


LOBLAW 

This Division is not consolidated in 
the financial statements but is 
treated as an investment. Income 
from operations includes dividends 
received in the year from the 
Loblaw Division amounting to 
$2,120,000—less than half of your 
company’s share of Loblaw’s net 
profits for the last fiscal year ended 
March 28, 1970. Consolidated sales 
of the Loblaw Division throughout 
North America were in excess of 
$2.5 billion. As indicated in Note 1{(a) 
to the financial statements, your 
Company owns a controlling 
interest in the Class “B’’ voting 
stock and slightly less than 50% of 
all participating stock of Loblaw 
Companies Limited. 
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Principal Subsidiaries 


Weston Bakeries Limited 
Lane’s Bakeries Limited 
Soo Line Mills (1969) Limited 


Facilities 

Bakeries in Vancouver, Calgary, 
Edmonton, Regina, Winnipeg, 
Essex, Kitchener, Toronto, 
Sudbury, Kingston, Kirkland 
Lake, Montreal and Moncton. 
Flour mill in Winnipeg. 
Warehouses in all principal cities 
in Canada. 


Products —Services 


Produces a wide variety of bread, 
rolls, cakes and other bakery 
products under national brand 
and private label and distributes 
to 25,000 food retail and catering 
outlets in all provinces of Canada. 
Produces flour and mill feeds 

for internal use and domestic and 
export markets. 
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Principal Subsidiaries 

Weston Foods Limited 

George Weston 

Limited— Operating Division 

McCormick’s Limited 

Paulin Chambers Co. Ltd. 

Marven’s Limited 

George Weston Inc. (U.S.) 
Weston Biscuit Company Inc. 
Southern Biscuit Company 
American Biscuit Company 
Johnson Biscuit Company 


Facilities 

Biscuit and confectionery plants 
at Winnipeg, Brantford, London, 
Longueuil in Canada, and 
Richmond (Virginia), Passaic (New 
Jersey), Tacoma (Washington) 
and Sioux City (Iowa). 

Sales branches in principal cities 
of Canada and United States. 


Products—Services 


Manufactures and distributes a 
broad range of sweet biscuits, 
crackers, ice cream cones, 
confections and candies 
throughout Canada and in the 
United States. 


Checelale 
Principal Subsidiaries 
William Neilson Limited 
Eplett Ice Cream Limited 
Willards Chocolates Limited 


Devon Ice Cream Limited 
Nassau Dairy Products Limited 


Facilities 

Chocolate production facilities 
in Toronto, 

Ice cream plants in Toronto and 
New Liskeard, Ontario. 

Dairies in Beachville, Cochrane 
and Timmins, Ontario. 


Products—Services 


Produces and distributes 
throughout Canada and in the 
United States a wide range of 
chocolate bars and boxed 
chocolates, chocolate coatings 
and cocoa and specialty items. 
Also manufactures bulk and 
packaged ice cream and frozen 
novelties, and processes milk and 
associated products. 


f 
| 


ishortos 


i 


Principal Subsidiaries 
British Columbia Packers Limitec 
Nelson Bros. Fisheries Limited 
Rupert Fish Company, Inc.(U.! 
Connors Bros., Limited 
H. W. Welch, Limited 
Lewis Connors & Sons Limited | 


Facilities 
British Columbia Packers Limitec 
have extensive canning, freezing’ 
and processing facilities in 
British Columbia, Alaska, 
California and on the Atlantic 
coast. 

Connors has similar facilities in 
the Bay of Fundy area including :| 
can manufacturing plant. 


~ ———SS— 


Products—Services 


British Columbia Packers group | 
are major suppliers of Pacific 
coast salmon and a wide variety 
of fresh, frozen, cannedand 
prepared fish, as well as fish meal | 
and oil. Connors group are | 
Canada’s leading packers of | 
sardines and a large processor of | 
) 
| 
H 
| 


——— 


Atlantic Ocean seafoods and 
fish products. 


Consoliduled Sialement of Income 


GEORGE WESTON LIMITED 


Year ended December 31, 1970 
(in thousands of dollars) 


SALES AND OTHER INCOME: 


Dividends from non-consolidated subsidiaries ...............2e00- 
MPA INVestINemt INCOME 6c oc cscs k cc ccekeccccicecacecaen 


COSTS AND EXPENSES: 
Cost of sales, selling and administrative expenses (before the following 


i) DSS PUL 9 copa Bar a ie tS Ee A Sem rr a ea Sg 
seo ONS ELC CUES aan aw ne aise rece hs on te 
CLS eC rr erty canes, Seah ea eae os 


INCOME FROM OPERATIONS BEFORE INCOME TAXES, ae interests 
mice VAOTdiNalyAtCIs ce hee eee re ie oe oe ale 


RE MOS Nees os care sya 9 By nee ae eee ees ae 


eee ALLER PS Loerie ty oes hn als ss ace aah OSE Edivein Pk ole ay 8 


INCOME FROM OPERATIONS BEFORE EXTRAORDINARY ITEMS. ...... 


EXTRAORDINARY ITEMS: 
Income tax reductions resulting from application of losses of prior years 
fete team SUDSIG IAL COMP SNICS etc crc seers ine ee ae es ao 
Non-recurring gains (losses) on lease terminations and disposal of 
CA Pare) .G. re aN a LARS A Re ee ee 
Foreign exchange loss on freeing of Canadian dollar (note Ic) ........ 


ePOED MUSES Weta o G 0 Bs 12 Sy Sora a en ea 


PER COMMON SHARE: 
Income from operations before extraordinary items............... 


eee TIC i en Sc. Lt, Ge een he eietee s Awaits bande 


1970 


$ 997,380 
25120 
2,088 


1,001,594 


973,204 


28,390 


11,887 


10,503 
2,107 


14,390 


1969 


#931,857 
2,408 
2,107 


936,372 


878,732 
15.75 
7,102 
4,080 


905,666 


30,700 


13,049 
17,657 


2,225 


151432 


GEORGE WESTON LIMITED 


as at December 31, 1970 
(in thousands of dollars) 


ASSETS 


CURRENT ASSETS: 


Demand loans to a non-consolidated subsidiary................... 
Accounts receivablei(note:2)i22.= are re ae re ee 
Inventories, at the lower of cost and market— 
Raw materials and:supplies\.t...2: eterna: a eee 
Finished oods:.03.. § aac nec aoe ne ee 
Prépaid expernses)...>..2-¢ nucsea a a ee ee 


INVESTMENTS and other assets, at cost: 
Shares in non-consolidated subsidiaries (notes) ....4..2--04.4-4)- 
Secured loans and advances (note 0) 7p Semtie e ee eeneee 
Sandry investments (notes)i= 0), -q seers Ga ene ree 
Properties held forsale ssccqsiae meee ee ee ee oe 
Excess of cost of shares of subsidiaries over fair value of net assets 
acquired (note Ib), «250 ta ¢<, ne st ee ee ee 


FIXED ASSETS, at cost: 
Land and buildings <.-.:... Gece nss wee aeeeeeener ape eee 
Machinery and equipmentr2 sara ee a eee 


Less accumulated:depreciation =. 2 acai nee eee 


On behalf of the Board: 
W. Garfield Weston, Director 
G. E. Creber, Director 
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1970 


3,483 
1,304 
64,329 


43,199 
102,028 
4,201 


218,604 


23,921 
6,857 


4,142 
3,145 


3,089 
41,154 


105,654 
288,900 


394,560 
DIR AT 


183,388 


$443,140 


ae 
$ 9,608 
66,207 
44,813 
88,018 


4,074 
212,810 


22,050 
6,989 
4,619 
4,156 


2,205 


40,919 


93,851 
293,905 


387,750 
204,305 
183,391 


$437,120 


LIABILITIES 


1970 1909 
CURRENT LIABILITIES: 
Pata advances and notes payable (note 4) .ccue.o. :.26 2d stances ais ok $ 41,486 $ 27,836 
BaREeIATNES PAV AIC Ree tirceg ec ge ak oe ve ulasda a poces cs 62,228 66,529 
Ree AV ADC SRE A pot bg kr Rha NM Acit Utara Wales s's eee ents NE Oe 3,980 7,226 
BE WAG HOS DAA DIC re eres pa am eon tre cae ke eit Oks cee aN Sass "2291 2,045 
fon cemn dent payable within one yeat...4:4 25.5 4s ae erest ans 9,429 4,106 
119,414 107,742 
Bee ER Ne DER T (NOLES os ores ap ined ae tw dese hs hen RES e wes 110,264 121,175 
DEFERRED ITEMS: 
De ereILMeOIiie CAXCSmin ee RANT (ide es he xcle sew eeata spl ark. oe 17,880 18,632 
Werciecd realestate (NCOMe (NOLeO) oa). 4a ana t of MA ns oe Pee a 205 1,342 
Excess of fair value of net assets acquired over cost of shares of 
BUDS AT CSIMOLG IO) waa eter wouter iea tt eae WRyesoc.c.: 4,930 4,885 
Belerreduoreign exchange adjustment (note Ic)... a. 734 
23,839 24,859 
PINK aa NERO LOIN SUBSIDIARIES i. cs ice ne seme ec er ese 25,079 26,869 
SHAREHOLDERS’ EQUITY: 
ee ere Us ares MOte Tes sors. ake & Secee eee ae/oeie oe v'e o Shoes 19,428 17,980 
em iO Mmnares (NOt yam wees << steals se eee ee owe 19,123 19,123 
Reminemiectninivs (NOLC se); nie: © er ee a Oe ving Nee steer cna Pe 3 125,309 119,372 
28 150,475 
$443,140 $437,120 


Conselulaled Stelement of Releined Carnings 


GEORGE WESTON LIMITED 


Year ended December 31, 1970 
(in thousands of dolla 


RETAINED EARNINGS at beginning of year ss.) se, wee eee 
Add netincome for the year oo. een ae eee ree oe 


Deduct: 
Dividends declared— 
Preferred shares: 
Pirst seriesi4iso per-share) 2492 ox cc etn 
Second series(#6:co per share))..¢.2 are eee eee 
Third series|(t7.15 per spate) 4: eee eee 


Common shares (1970-7944 per share; 1969—754 per share)....... 


RETAINED EARNINGS at end Of year a. ican cscs) eg eee 
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1970 
$119,372 
15,645 
135,017 


1969 


$112,996 
15,489 
128,485 


457 
474 


931 
8,182 


9,113 


$119,372 


GEORGE WESTON LIMITED 


Year ended December 31, 1970 
(in thousands of dollars} 


SOURCE OF FUNDS: 
From operations— 

erNGOMie JOGLNG (edt ester ters. eo gine ed a ae v0 Salaun 

Add (deduct): 
IDCDLE CIAO Ly: Regents Lee taht ean ter eats: sake pes vice were aewea 
Deterredincolne taxes A. eee ee eo EE ER 
Amortization of differences between cost of shares of sub- 
sidiaries and fair value of net assets acquired ......... 
Delerred real estate INCOME » 56s sous ops es ts 


ea RX CCASC(S fe eden ert eet en iat ta a 
Petre COOL AGH COM, che, Pe ult ina ines the oh Genesee 
EraraE CRS es SCCM cs ncaa & Ganesan tate aneeee fon Baka 
Excess of fair value of net assets acquired at dates of acquisitions over 

BAe ESO AT OS hg cote an eee Re etme areas ios Glas cantare 
Net decrease in investments and properties held for sale............ 
etcuca ioreisi exchange adjustMent.... a..> sc ees. cece ce nee 


APPLICATION OF FUNDS: 
SalI aya Weal Fe a1 2 1a cna led 81 Conet are eee aris ee en meer 
WO OME CANS S Me et eae eee Se yeas 
Change in deferred income tax arising on acquisition of subsidiaries. . . . 
Prelerred shares purchased for cancellation 2+; Ws 4.56 eis oo ae 
MASINISSA CO CES eter nee ea ae cre Cai te eee oe 
Bere Crease AM ENIONIEy ALCS crs ach se. kone so? ses ante cas 2 


PEE SE) INCREASE IN. WORKING CAPITAL... 2. ce eee ee ee 


Pe ING APITAL besinning of yeatien acva cerntiemnmie ee owe es 


eee ei Denon iedl 0 ee te rae eee na ts es 


1970 


$ 15,045 


17,248 
(752) 


(1,159) 
(1,047) 


29,935 


4,309 
2,673 
1,700 


320 
649 

734 
40,380 


13,584 
21,014 


OLS: 
9,618 
1,190 


46,258 


(5,878) 


105,008 


3,401 
2,701 


75,073 


Noles te Gonieteletd Gora a 


GEORGE WESTON LIMITED December 31, 1970 


1. BASIS OF CONSOLIDATION AND ACCOUNTING PRESENTATION— 


(a) 


The consolidated financial statements include the accounts of all subsidiary companies except those of Loblaw Companies 
Limited and its subsidiary companies. The accounts of George Weston Properties Limited—a newly formed property holding 
company, are included on the equity basis. 


It is considered inappropriate to fully consolidate George Weston Properties Limited because of the nature of its activities— 
a separate financing vehicle for properties which might otherwise be lease-financed with third parties. In 1970 this company 
earned 90,840 from the date of incorporation on March 5, 1970 to the end of the year. At December 31, 1970 it had invest- 
ments in properties of $4,441,548, financed substantially by borrowings. 


Although George Weston Limited has voting control of Loblaw Companies Limited through ownership of 59.1% of that 
company’s outstanding class B voting shares, the Weston holding of the combined class A non-voting shares and class B voting 
shares is less than a majority of the total participating shares outstanding. In addition, there are substantial minority interests 
in the Loblaw subsidiary companies themselves. In these circumstances, it is felt that consolidation of the Loblaw accounts 
with those of Weston would not be appropriate or meaningful. 


The following information has been extracted from the audited consolidated financial statements of Loblaw Companies 
Limited for the fifty-two weeks ended March 28, 1970: 


(in thousands of dollars) 


Working capital is ./o4o shaee ap eiocanenetet oie rare kee hee ey $ 100,069 
Total assets. ais. ig «bts.ceien et eS oN Ree ete 540,324 
Minority-interests:in subsidiaries s< 2/2) fatcuc- ase oy ene ne 111,396 
Shareholders’ equity’ ss osc cias earshot ce ste acs acest nee tr nr ake 121,822 
Sales aia: bet Accendte-acine res Ree nce fie eee en a ee See ae 2,525,098 
Income betore specialiitems.y.c2ic.c Soe ee ee ee 7,106 
NGC INCOMES 6 02 5,59 gece Sauna nip apeure cogttets a eee tet aes elem laieeer once ter are eae 10,009 


George Weston Limited’s portion of the above net income was $4,425,000 (equal to 41 per Weston common share). During 
the year ended December 31, 1970, $2,120,000 (equal to 19/ per Weston common share) was received by way of dividends and 
is reflected in the consolidated statement of income. The company’s portion of the undistributed consolidated earnings of 
Loblaw Companies Limited earned since acquisition to March 28, 1970 is approximately $34,756,000. 


The company follows the policy of amortizing, over periods not exceeding twenty years, the net difference between the 
cost of investment in subsidiaries and the estimated fair value of their net assets at date of acquisition. In the case of one 
subsidiary acquired during 1969, where the fair value of net assets exceeded the cost of the investment, the excess is being 
amortized and credited to income over five years, this being the estimated period necessary to achieve the full economies 
of integration, during which a higher level of costs is anticipated. Total amortization charges and credits resulted in a net 
credit to income of $1,159,000 in 1970 and $721,000 in 1969 (included in “Cost of sales, selling and administrative expenses’). 


As a result of the unpegging of the Canadian dollar on May 31, 1970, the company has translated all U.S. balances at a rate 
approximating the current rate. The loss of $127,000 (after income tax credits of $133,000) on working capital in U.S. funds of 
Canadian companies at that date is shown as an “extraordinary item” in the consolidated statement of income. The net gain 
on the translation of long-term debt of the Canadian companies and the company’s equity in its U.S. subsidiaries has been 
deferred until such time as it is realized and is shown on the balance sheet as “Deferred Foreign Exchange Adjustment”. 


2, ACCOUNTS RECEIVABLE— 


Accounts receivable include a net amount of 1,529,000 (1969—#1,072,000) arising from trade and other current transactions with 
subsidiaries not consolidated. 
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3. INVESTMENTS— 


Shares in subsidiary companies not consolidated consist of the investment in George Weston Properties Limited carried at an 
equity amount of $140,000 and shares in Loblaw Companies Limited and a subsidiary thereof having a quoted market value of 
$27,661,000 carried at a cost of $23,781,000, Because of the number of Loblaw Companies Limited shares involved, and the fact that 
these securities represent control of the company, the amounts that would be realized if these securities were to be sold may 


be considerably more or less than the market value included above. 


Sundry investments include shares and bonds costing #1,061,000 with quoted market values of $974,000 at December 31, 1970. 


Realizable value of the remainder of sundry investments is estimated to be not less than cost. 


4. BANK ADVANCES AND NOTES PAYABLE— 


Bank indebtedness of certain subsidiary companies of approximately $34,000,000 is secured by a pledge of accounts receivable and 


inventories of these companies. 


5. LONG-TERM DEBT— 


George Weston Limited— 
beniesb — 44% Sinking fund debentures due October 15, 107)... ices ce cec sees desees 
Semes'< 54, sinking fund debentures due May 15,1082..-.. 2.22.2 :00cececees cae» 
sefies a — 5/27, sinking fund debentures due May 15, 1083... . J..0.. «ena + <2 ed dee ae 
Bemcs— 07% sinking fund debentures due July'15, 1986... 6... 2066.00 nc nd ee cae on 
Series —0/42.cinkine fund debentures due June 1, 1087 +... 6.006065 sense wer ae sae 


Eddy Paper Company Limited— 
First Mortgage Bonds— 
aos (cties 4, sin xine tund bonds due October 11074 ac. oi. a es ek pene 
Bons Senies—4 aoinking tund bonds:duesjune 11075’... sel eae eg ee ss 
1969 Series—7% Sinking fund bonds due April 30, 1989 ($27,000,000 U.S.) ............ 


Somerville Industries Limited— 
First Mortgage Bonds— 
Senes A 54% sinking fund bonds. due Octoberis, 1073-...4-6 cee 2 ee ee os 
Series B oF Sinking fund bonds‘due june 7s, 1077s... oe ic hs es ee ls 


British Columbia Packers Limited— 
First Mortgage Bonds— 
SefiessA— 04% Sinking fundibonds due May a9071 a2. oi ya ce ancien aetna ese 
Series B —6%% Sinking fund bonds due May 1, 1983 ($4,500,000 US.)..........0000- 
Series C—6%% Sinking fund bonds due May 1, 1983 ($1,500,000 US.)..........00005 


Kelly, Douglas & Company, Limited— 
Series A—62 Sinking fundidebentures due:November 1, 1977.) 22 6s. on ee ee es 
Demand note payable, bearing interest at 1% above the prime rate, repayable #125,000 
SU TAEE ANE iB A Cpe NUR ID. OG DEIR SONTAG aT ng err SEP PROET ah Srey 


Pieresmmorceaeesandother lone term dept... 052 as snes ons cele ee een he ooh eo ae 


Meena a IG Wy CMI ONG VEAL vase 21) oes wt task clamantate al er ead ulema tev l-nailode sorrereysnetons arena die 


geist Mg Rinna 5 concn GEE Se tig CIMA Soace-alale.g dadiertes 
Instalments of long-term debt payable each year for the next five years are: 
UG) Sia 2 Saeie o p nari koen OROnSeS on eR ga $9,429,000 OPP WE Meee: coato oaks, Sy oe 
UGE) Se ie eR Pe. oe ea ga 5,330,000 TOTS sora ee ee aor we 
MSs as oe i SSS Stas 5,530,000 


fe: | (0) @) 'e) (ele 


Payable 
within 

one year Total 
$4,921,000 $ 4,921,000 
73,000 10,348,000 
121,000 10,921,000 
57,000 8,307,000 
25,000,000 
5,172,000 59,497,000 
300,000 5,700,000 
150,000 3,000,000 
27,835,000 
450,000 36,535,000 
211,000 667,000 
9,000 1,234,000 
220,000 1,901,000 
500,000 500,000 
4,635,000 
1,545,000 
500,000 6,680,000 
82,000 1,682,000 
500,000 2,625,000 
582,000 4,307,000 
2,505,000 10,773,000 
$9,429,000 119,693,000 
9,429,000 
$110,264,000 

$9,619,000 
8,695,000 
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6, DEFERRED REAL ESTATE INCOME-— 


The deferred real estate income arises primarily from the proceeds of sales in prior years of certain properties now leased 
back, It is being transferred to income on a basis which will amortize the total over the terms of the leases which cover a period 
of 15 years from date of such sales. Included in “extraordinary items” in 1970 is the unamortized balance of deferred real estate 
income of one subsidiary of $867,000 which was realized through termination of the leases. 


7, CAPITAL STOCK= 


Preferred cumulative redeemable shares, par value #100 each, 
issuable in series: 

Authorizede.3 sc idaie eee eee 

Less purchased for cancellationenn.. = =9se" 


Issued and outstanding — 
4¥%% first series, redeemable at a premium 
Of 4% ans ae ce i eee eee 
6% second series, redeemable at a premium 
o) Gny Meare Deeg eke 2 ASIA OA chai 
6% third series, redeemable at par after 
October 1, 1980, convertible into 5 
common shares for each preferred 
share and $3.75. Issued in 1970 (note 10) . 


Common shares, without par value: 
Authorized (a)e4 2c, ee ee 
Issued hea Fos ace ena ea 


Number of shares 


1970 


354,497 
7,214 


347,283 


98,897 


78,380 


17,000 


194,283 


16,950,000 
10,909,357 


ofIO00s * 
354,497 


4,697 
349,800 


101,283 


78,517 


179,800 


16,950,000 
10,909,357 


(a) 85,000 shares are reserved for the potential conversion of third preferred shares. 


8. RETAINED EARNINGS — 


Amount 
1970 1969 

$ 9,890,000 $10,128,000 
7,838,000 7,852,000 

1,700,000 
19,428,000 17,980,000 
19,123,000 19,123,000 
$38,551,000 $37,103,000 


In compliance with Section 61 of the Canada Corporations Act, retained earnings of #721,000 are designated as capital surplus 


arising on the redemption of preferred shares. 


The trust indentures, under which long-term debt is outstanding, contain certain restrictions relating to the payment of 


dividends, 


9g. COMMITMENTS AND CONTINGENT LIABILITIES — 


(a) The aggregate minimum rentals under long-term leases (extending beyond five years from the balance sheet date) in effect 


at December 31, 1970 are as follows for each of the five year periods shown: 


AO7E1OTS ces Pe ee ee $31,006,000 
TOPO 1080" arene oa ce aah fee 23,697,000 
iT och Cp Le) ane os RR PE norte 10,423,000 


1986—1990 


1991-1995 
After 1995 


Rentals paid in 1970 under long-term leases amounted to 46,021,000. 


ONO (Oce (0 ee 9) 0) ‘cre © 6) 9! Siw tee eee 


ee 


(b) Contingent liabilities, relating mainly to third party guarantees, amount to approximately $3,200,000. 
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$12,129,000 
4,860,000 
551,000 


1o, STATUTORY INFORMATION — 


Secured loans and advances include #352,000 owing by a director for the purchase of shares in British Columbia Packers Limited 
and 41,700,000 owing by directors and officers of the company and its subsidiaries arising out of the purchase of preferred shares 
of the company through a trustee. These advances are secured by the shares being purchased. 


Information pursuant to Section 120B of the Canada Corporations Act for the year ended December 31, 1970: 


DereeOUd ects Ce nee ete eae ey canis: eins vA eRe ea Ded Gace eteeog sae Goes 12 
eee reearerrc Manel atiotids Cte Clots ty eke ean emis. Vaso Daas AGT Sols sale Bie SM Was Be ae aa Nil 
RR IeEI OIC LCE I Serene ahs Matin OM rt raven fie cay Saslla an be & okay. ac aenets Sidoee ee seam Mas a8 9 
retin fant TCHIUPICTALIONY ASO LICeIS aaa ere five os ad fehl eee s woe Varese eS o kel a es $358,500 
RaeeN ereeCOmI@ HCCI SOV NO ANE CGE OIS Ac aoe tee crt Os aii Gio k.8 heres ee ven oP) as oases gis cs hvaeed ster Acs a 4 


Sater) Refer 
Chi pi pO 


AUDITORS’ REPORT 
To the Shareholders of George Weston Limited: 


We have examined the consolidated balance sheet of George Weston Limited and consolidated subsidiary companies as at December 
31, 1970 and the consolidated statements of income, retained earnings and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 1970 
and the results of their operations and the source and application of their funds for the year then ended, in accordance with gener- 
ally accepted accounting principles applied on a basis consistent with that of the preceding year. 


CC fartsens Gatton % Ga. 
Toronto, Canada, 


March 12, 1971. Chartered Accountants 
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(in thousands) 


1970 
SALES AND INCOME 
Sales «.c)scts Gea ce ee ee $997,386 
DepreGations ciara renee 17,248 
INCOR ES in shies ia ccae tsar iene ce eee 11,352 
Taxes:OMmIncOMe@eaes sie crear eae: 11,887 
Income from Operations ......... 14,390 
—Dercomimean siaters .ae sere yee 
Exitaotdinary Cems.) gee 1,249 
Net INCOMe eevee ee 15,045 
per common shales. ror a5 
Dividends 
—COMmmonchaKes sy. = seen er. 8,673 
= DIeicrred:shatess ase ee 945 
FINANCIAL POSITION 
CuURFenE ASSEIS.37.. ee  ee 218,604 
Current Liabilitiesie 45 ee 119,414 
Working-Capitaly naan. 20. aa ees 99,190 
Fixed Assets] Nett act te ene 183,388 
Lone-lenm Deptt een 110,264 
Shareholders’ Equity atest. ee 163,950 
T Ota SSets ie ane eee ee $443,140 


The figures for years 1964 to 1967 have not been restated for changes in accounting principle or presentation adopted in 1969. 
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1909 


$931,857 
15,752 
11,182 
13,049 
15,432 
1,33 

57 
15,489 
1.33 


8,182 
931 


212,810 
107,742 
105,008 
183,391 
121,175 
150,475 
$437,120 


1908 


$729,889 
12,581 
8,404 
11,5) 
13,076 
Wad 
10,085 
23,101 
2.04 


8,182 
950 


197,052 
102,146 
94,906 
158,427 
93,328 
150,295 
$390,054 


1967 


$622,435 
10,962 
7,586 
8,430 


12,983 


1,10 
6,789 
19,72 
mye 


8,182 


961 


162,982 
80,307 
76,675 

130,049 
86,468 

135,603 

#349,300 


288 


#579,771 
9,373 
6,116 

11,572 
14,254 
122 
1,022 
15,276 
bee a 


7,406 
974 


140,310 
90,405 
49,905 

120,043 
67,204 
120,572 
$321,663 


1965 


#485,919 
8,224 
4,669 

11,027 
12,558 
2 
1,030 
13,594 
a2 


99433 
982 


119,194 


60,971. 


58,223 
1075751 
51,918 


115,693 
$250,161 


1964 


$402,048 
7155 
4,753 
10,169 
11,281 
1.00 
1,093 
12,374 
1.09 


4,513 
984 


114,329 
521392 
61,937 — 
93,933 
531334 
110,198 
$244,022 


Goargo Weston 
ee / 
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25 King St. W., Toronto, Ont. 
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Toronto, Montreal and Vancouver 
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National Trust Company, Limited, 
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